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WICKES... 

Helping To Modernize America's Homes 






One of the fastest growing and most promising activities of the Lumber and Tastefully decorated and complete 

o j. c i* • • .i j i /• it T every detail, these model rooms 

building Supplies division is the development of Home Improvement Depart- . . , 

1 1 r show a potential customer precisely 

ments and TOTAL Home Improvement Service. The word "total” is the im- what his new kitchen, recreation 

portant key to this service because Wickes takes care of every detail of any room or bathroom will look like 

when completed. The customer can 

kind of remodeling or modernization project. A trained Wickes Home Improve- ^ 8everal styles of kitch ens and 

ment specialist discusses the project with the homeowner (a complete kitchen baths in a Wickes Home Improve- 

j r v , . r a r«i , ,, , , ment Department as well as patio 

remodeling, tor instance), he prepares a unique Draft-A-Sketch that shows ..., , , 

the homeowner, on paper, exactly what he’s getting. The Wickes man then from unused attic space, workshops, 

prepares an exact cost estimate, arranges for all the building trades contractors den8 ’ or P racl,call y an y home ,m ’ 

provement project. Such model 

involved, sets a time schedule and even helps arrange bank financing for the rooms are an integral part of all 

project. Wickes accepts "total responsibility” for the job and the customer not l * le newer Wickes Centers. Because 

only gets exactly what he wants, but he gets it at the lowest possible price be- soope of operalionSi only Wifkes 

cause he enjoys the benefits of Wickes volume buying power. can offer truly Total Home Improve¬ 

ment Service. Currently there are 18 

18 Home Improvement departments are now in operation with 8 new depart- Home Improvement Departments in 

r operation and such departments will 

ments to be opened by May 30th in the following locations: Atlanta, Georgia; be incorporated in existing Centers 

Beloit, Wisconsin; Columbus, Findlay, Massillon, Ohio; Pontiac and Port as well as also being an integral part 

of new Lumber and Building Supply 

Huron, Michigan. Centers as they become operational. 
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The exterior view of the Wickes 
Lumber and Building Supply 
Center opened in January at 
Mishawaka, Indiana, show's the 
latest concept in "one-floor” 
building design while the in¬ 
terior view of a tastefully fin¬ 
ished recreation room demon¬ 
strates the effective use of 
display areas. This recreation 
room (marked with an asterisk 
on the floor plan at the right) 
along with other room displays 
are located at the front of the 
Center for maximum customer 
exposure. 


Strategic product displays and 
well-executed traffic planning as 
shown in this floor plan reflect 
the modern merchandising 
methods employed by Wickes. 
Building products . . . plumbing 
. . . heating . . . electrical . . . 
you’ll find them all on display 
at a Wickes Center. 





Do-it-yourself clinics have be¬ 
come popular features at Wickes 
Centers as proved by this audi¬ 
ence of 180 people who learned 
“how-to” install insulation and 
work with suspended ceilings. 
Demonstrations are done hy fac¬ 
tory specialists and Wickes per¬ 
sonnel. All types of “do-it-your- 
self” projects are covered in 
these clinics. 
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•PP11ES j 

HOME | 
OVEMENT 




The most recently opened 
Wickes Home Supply Stores 
offer many "new look” features, 
including the unusual chalet 
style exterior architecture. De¬ 
signed to better serve smaller 
communities and surrounding 
areas, Wickes stores are "in 
city” locations. The newest 
Wickes stores at Jackson, Michi¬ 
gan, and at Findlay, Ohio, both 
have Home Improvement Show¬ 
rooms and all attendant Home 
Improvement Services and it is 
planned to incorporate such 
services in future Home Supply 
Stores. With 11,000 square feet 
of floor space, these store facili¬ 
ties are able to offer a full range 
of building supply merchandise. 













































WICKES... 

Helping To Build 
America's Homes 

Welcome to the wonderful world of Wickes . . . 
under one roof you’ll see everything needed to 
build today’s modern homes. You can select from 
the newest in paneling . . . paints . . . appliances 
... or over 5000 items that are available in stock 


at every Wickes Lumber and Building Supply 
Center. It is interesting to note that Wickes now 
has over five and one-half million square feet of 
display space under roof in its Lumber and Build¬ 
ing Supply Centers across the country. Con¬ 
tractors, do-it-yourself builders, and farmers find 
Wickes a dependable source where they can get 
"more quality merchandise for less.” With its 
ever-growing number of Centers and an ever- 
expanding line of building supply products, 
Wickes has become an important factor in help¬ 
ing to build America’s Homes. 



9 




























































































































































WICKES... 

Food Supplier To The World 







Serve your family piping hot baked 
beans or bake a cake for dessert 
and there’s a good chance that The 
Wickes Corporation had a hand in 
getting the ingredients to your 
table. Wickes, through its Michigan 
Bean, Saginaw Grain and Wickes 
Marine Terminal operations not 
only buys, stores, processes and 
packages such commodities as 
Deans, wheat, soybeans and corn 
but ships them to markets the 
world over. Michigan Bean not 
only markets 26 varieties of beans, 
peas and lentils under its own 
brand name "Jack Rabbit”, but is 
also an important supplier to the 
giants in the food processing in¬ 
dustry. The next time you pick a 
can of beans, or other canned 
foods, off the shelf at the super¬ 
market, it’s more than likely that 
the name "Wickes” is there un¬ 
seen behind the label. 

One of the best known bean recipes 
is the world famous bean soup 
served daily in both the Senate and 
House Restaurants in Washington, 
and its principal ingredient is the 
Michigan White Navy Bean. In 
case you might like to try this de¬ 
lightful dish "as served” in the 
Senate Restaurant, here’s the 
recipe: 

PA lb. Michigan Navy beans. 

Cover with water and soak overnight. 
Drain and re-cover with boiling water. 

Add about a pound of ham hock 
and cook slowly for 2A hours or 
until beans are tender. 

Chop a medium sized onion and 
brown it lightly in % cup of butter 
and add to the beans after about 
1 l A hours cooking. Water may have 
to be added to the beans. Crush the 
beans slightly and cut the meat in 
pieces; season with salt and pepper 
just before serving. Makes about 6 
servings. 
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From the three members of the 
Wickes Manufacturing Group 
. . . Wickes Machine Tool, Kux 
Machine, and U. S. Graphite .. . 
come not only machine tools 
and production equipment that 
help manufacture the world’s 
goods but also a multitude of 
components that become part of 
a whole host of finished products. 

The seven industries illustrated 
here are representative of the 
vast world market of industry 
served by the Wickes Manufac¬ 
turing Group. 

1. Transportation 

2. Building Supplies 

3. Household Appliances 

4. Automotive, Trucks, 
Equipment 

5. Construction Machinery and 
Equipment 

6. Electrical and Electronics 

7. Iron and Steel Industry 





























































WICKES... 

Producer For The World 9 s Major Industries 


\ 



Modern in every respect, the new million dollar Kux Ma¬ 
chine plant in Des Plaines, Ill. will make possible far greater 
efficiency and production economy in the manufacture of 
die-casting machines and powder metal compacting presses. 
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years. The bank credit lines under which short term loans may 
be made for additional working capital needs are $12 million. 
Financing possibilities are being actively considered, some of 
which may be concluded during the current year. 

STOCKHOLDERS’ INTEREST ... The book value of stock- 
holders’ equity was $50.5 million, an increase of $5.4 million 
for the year, consisting principally of net income reinvested in 
the business of $5.3 million, plus amounts received on 6,500 
shares of stock issued under Stock Option Plan of $.1 million. 
Net income as a return on stockholders’ average investment 
was 16.8% for fiscal 1967, compared with 21.2% for fiscal 1966. 

STOCK OPTIONS to purchase shares of the Company are 
outstanding under two Stock Option Plans. Under the Re¬ 
stricted Stock Option Plan (1959), options were exercised dur¬ 
ing the year to purchase 6,500 shares of stock, and options 
were terminated on 9,000 shares, leaving options on 3,500 
shares outstanding at January 28, 1967. These options expire 
in 1968 and no further options may be granted under this 
Plan. Under the 1964 Stock Option Incentive Plan, options 
were granted to purchase 8,100 shares at a price of $30.50 
and 14,200 shares at a price of $23.00, options were terminated 
on 500 shares leaving options outstanding of 48,800. 


Earnings £ Taxes (in Millions) 

Net income in 1967 includes extraordinary 
gain of $1.7 million, net of tax. 



'58 '59 '60 '61 '62 '63 '64 '65 '66 '67 


Earnings—Distributed 

And Reinvested (in Millions) 
Earnings in 1967 include extraordinary gain 
of $1.7 million, net of tax. 
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Financial Review 


Sales (In Millions) 



'58 '59 '60 '61 '62 '63 '64 '65 '66 '67 



Dividends (In Millions) 



CAPITAL EXPENDITURES of $7.9 million were made during 
the year for new T construction, new equipment and moderniza¬ 
tion of existing facilities. A new modern manufacturing facility 
for Kux Machine Division was constructed near Des Plaines, 
Illinois. The new plant is designed to meet the demands for 
larger die casting and metal powder compacting press equip¬ 
ment. New facilities were added to increase production of 
Gramix products of powdered metallurgy and for Graphitar 
carbon graphite parts. Included in the new production equip¬ 
ment was a large 530 ton press built by the Kux Machine 
Division. Ten new Lumber and Building Supply Centers were 
added for a total in operation of 117 in 25 states. Sixteen Home 
Improvement Departments were established, bringing the total 
in operation to 18. Another Home Supply Store was opened 
during the year. At year end there were four of these Stores 
in operation. 

As of January 28, 1967 property, plant and equipment had a 
total cost of $45.0 million, and a depreciated value of $27.3 
million. The annual charge for depreciation amounted to $2.0 
million, approximately the same as in the preceding year. 

Capital expenditures for the coming year are planned to rise. 
The continued expansion and improvement of facilities will 
extend Wickes geographically, as w r ell as provide better facilities 
to service our trading areas. 

WORKING CAPITAL at year end was $34.4 million. There 
was no change in the working capital level between the two 
fiscal year ends. Current assets at January 28, 1967 were $62.2 
million and current liabilities were $27.8 million. During the 
past year current assets decreased about $5.2 million, of which 
accounts receivable and inventories represented the major 
changes. Current liabilities also declined $5.2 million, princi¬ 
pally accounted for by a decrease in notes and accounts payable 
and federal income taxes. The sources of funds and their dis¬ 
positions are shown in the Statement of Changes in Working 
Capital included with the financial statements in this Annual 
Report. The current ratio at fiscal year end was 2.24 compared 
with 2.04 at the end of the preceding year. 

TERM DEBT at year end consisted of $10.0 million under a 
Revolving Credit Agreement, and $.7 million of other term 
obligations, down slightly from a year ago. The indebtedness 
outstanding at October 1, 1967 under the Revolving Credit 
Agreement may be converted into term notes payable over 5% 
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Directors 


Financial Review 


and 

Officers 


r j \ Directors (seated, left to 


right): R. Dewey Stearns, 
Retired , Formerly President 
Peet Packing Company , Chesaning, 
Michigan; Thomas C. Harvey; 

James M. Shackleton, Retired, 
Former Bank Executive; (standing, left 
to right): R. P. Gerholz, President 
Gerholz Community Homes , Inc., 

Flint , Michigan; Howard J. 
Stoddard, Chairman of the Board , 
Michigan National Bank , Lansing , 
Michigan , amf Michigan Bank N. A ., 
Detroit, Michigan; Smith Bolton, 
Retired , Former Senior Vice President. 


Directors and Senior Vice- 
Presidents (left to right): 

E. L. McNeely, G. W. Kelch 
and G. A. Kendall. 


* 


SALES were $268.4 million, a decline of $9.6 million, or 3.4% 
from the preceding year. The Lumber and Building Supply 
operations accounted for 74% of the annual volume; Agri¬ 
cultural operations 17%, and Manufacturing operations 9%. 
The Lumber and Building Supply operations accounted for 
73% of the sales volume of the preceding year. 

NET INCOME was $9.7 million, or $2.16 a share, including 
the extraordinary gain on the sale of the Boiler Division of 
$1.7 million, or $.38 a share. Net income before extraordinary 
gain was $8.0 million for the current year as compared with 
$9.2 million for the preceding year. These earnings, on the 
basis of the average number of shares outstanding in each of 
the years, were equivalent to $1.78 a share in the year just 
ending and $2.03 a share in the preceding year, a decline of 
12%. The decline in earnings is attributed to a drop in sales 
volume as a result of a critically low activity in the housing 
industry. Earnings for the first three quarters were equal to 
the comparable period in the prior year, but the significant 
slump in volume caused the fourth quarter and also fiscal 
earnings to drop below a year earlier. 


Vice Presidents (seated, left to 
right): B. L. Blair and A. E. 
Pufford; (standing, left to 
right): G. G. Valentine, General 
Controller; and H. R. Sessions, 
Treasurer. 


DIVIDENDS of $4.4 million were paid to shareholders. One 
quarterly payment was at the rate of %.22 l A a share and the 
remaining three quarterly payments were increased to $.25 a 
share. The annual dividend rate is now $1.00 a share, an 
increase of $.10 over the previous rate. Annual dividends have 
been paid continuously for 73 years. 


Vice Presidents R. G. Cotton 
(seated), and W. H. Stephens 
Jr. (standing, left) Director 
T. W. Cline, also Secretary and 
General Counsel , and Director and 
Vice President , M. J. Zahnow. 


® Vice Presidents (left to right): 
J. A. Oeming, R. G. Dodge 
and R. J. Zemanek inspecting 
new Kux compacting press installed 
at the U. S. Graphite Division. 



I 


Vice Presidents (left to right): 
J. V. Drum, E. N. Gordon, 

T. E. Rulison and R. A. Heym. 
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To Our 

Shareholders: 



The results of Wickes were ad¬ 
versely affected by the lowest 
level of activity in the housing 
industry in the post-war period. 
Our earnings from operations 
in the year just ended were 
lower than those of the previous 
year. This is the first time since 
1956 that Wickes has not re¬ 
ported an increase in earnings 
over the preceding year. 

Some important changes have 
occurred recently affecting the 
availability of funds and the 
ability of mortgage lenders to 
supply new funds to prospective 
home builders. This has caused 
some to predict a vigorous up¬ 
trend in home building activities 
while others foresee a gradual 
improvement in the market 
place. As we enter the new fiscal 
year there are hopeful signs of 
improved volume with further 
increases each year thereafter. 
Current business conditions 
suggest that earnings in the first 
half of the coming year will fall 
behind the similar period last 
year, but there are many possi¬ 
bilities for a better second half 


Chairman of the Board H. Randall 
Wickes (left), with President and 
Chief Executive Officer Daniel M. 
Fitz-Gerald (right). 

than in the fiscal year just ended. 
Your Company, because of its 
continuous expansion policy, is 
well established to take full ad¬ 
vantage of any rise in demand 
when new housing starts reach 
the record highs predicted for 
the late ’60’s or early ’70’s. 

Management recognizes the need 
of meeting the constantly chang¬ 
ing requirements of modern 
merchandising and the demands 
of today’s customers. To stay 
ahead of these demands, pro¬ 
grams have been instituted to 
modernize and rehabilitate older 
stores, change store interior de¬ 
signs to permit greater self- 
serve shopping, broaden prod¬ 
uct categories for wider mer¬ 
chandise selection, and improve 
marketing programs to better 


display and inform customers of 
the wide selections available at 
our Centers. 

Sales catalog service counters 
(an experimental project com¬ 
menced in 1965) were discon¬ 
tinued in mid-year. By this ex¬ 
periment we learned that our 
retail outlets are well adapted to 
catalog selling. However, we 
were disappointed with the po¬ 
tential profitability of this type 
of distribution because of the 
high cost arrangements we were 
using to get the merchandise to 
our customers. 

Essential to the continued 
growth of any business is a con¬ 
stant source of young, talented 
employees. To assure ourselves 
of capable top and middle man¬ 
agement in all phases of our 
business, we have intensified 
our management development 
program. Specialized training 
programs are conducted to pre¬ 
pare employees for positions of 
greater responsibility. Sales peo¬ 
ple are given individual product 
training to better acquaint them 
with our product lines and to 
give them a greater appreciation 
of our customer’s needs. 

During the year the Company 
sold the Boiler Division. Total 
proceeds from sale of this oper¬ 
ation exceeded book value and 
amounted to approximately $8.0 
million, substantially all of which 
has been received in cash. The 
activity in the boiler industry 
was on the upturn and it was a 
most appropriate time for sale. 


Further growth of this oper¬ 
ating unit depended upon in¬ 
vestment of large sums. A care¬ 
ful analysis of potential profit 
contribution and return on capi¬ 
tal of this operating unit did not 
meet the long range objectives 
of the Company. 

Our five year plan calls for 
growth in almost all areas of our 
operations. We expect to expand 
at a high level in the coming 
year. It is anticipated that we 
will spend approximately $10 
million for the addition of 22 
retail outlets and 14 home im¬ 
provement departments to our 
retailing chain, and for expan¬ 
sion of manufacturing and agri¬ 
cultural facilities. The major 
portion of our expansion is for 
the merchandising operations. 
We recognize the adverse effect 
of continued expansion on short 
term earnings, but it’s our feel¬ 
ing that these investments will 
prove to be wise ones over the 
longer term when home build¬ 
ing rebounds. Further growth 
and diversification will also be 
sought through acquisitions. 

Before closing, we want to ex¬ 
press our deepest sorrow in the 
death of one of our directors, 
E. G. Rounds, who made great 
contributions to the business 
during the 20 years of his dedi¬ 
cated service. 

We appreciate the support of 
our employees whose talents 
and energies contribute so much 
to the Company’s progress, and 
the continued confidence of the 
shareholders. 

For the Board of Directors 



H. R. Wickes 
Chairman of the Board 



D. M. Fitz-Gerald 
President and 
Chief Executive Officer 

April 22, 1967. 
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Facts In Brief 


1967 1966 


Sales. 

.. . $268,428,654 

$278,091,769 

Income before extraordinary item. 

8,009,169 

9,171,521 

Per share. 

1.78 

2.03 

Return on sales. 

3.0% 

3.3% 

Return on stockholders’ equity. 

16.8% 

21.2% 

Extraordinary gain. 

Net income. 

1,700,870 

9,710,039 

9,171,521 

Per share. 

2.16 

2.03 

Cash dividends. 

4,389,557 

3,887,000 

Per share (indicated rate). 

1.00 

.90 

Plant additions. 

7,875,797 

5,936,910 

Depreciation. 

1,999,799 

1,857,149 

Working capital. 

Stockholders’ equity. 

34,371,465 

34,377,253 

50,537,492 

45,106,510 

Number of shareholders. 

5,784 

5,006 

Number of employees. 

4,497 

4,012 


73 YEARS OF CONTINUOUS CASH DIVIDENDS 
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Annual Meeting 

The Annual Meeting of shareholders will 
be held at 10:30 a.m. Thursday, May 25, 

1967 at the office of the Company, 515 
North Washington Ave., Saginaw, Michi¬ 
gan. The Notice of Meeting and Proxy 
Statement will be mailed to shareholders 
on or about April 22, 1967. We hope that 
you will be able to attend. 




























Front Dover 


HOME SUPPLY STORES 


O LUMBER AND BUILDING SUPPLY CENTERS 



The colorful “world of Wickes" is dramatically 
illustrated in the full-color photos on the front 
cover. Wickes Lumber and Building Supply Centers 
and Home Supply Stores are a familiar sight to 
millions of Americans from Connecticut to Cali¬ 
fornia. There were 121 Centers and Stores in 
operation at year end with 6 more locations sched¬ 
uled to be opened prior to May 30,1967. Brilliantly 
lighted, the interior of any Wickes Center presents 
a panoramic view of products all brought under 
one roof to better serve the needs of every home 
builder, remodeler, or do-it-yourself handyman. 


CONNECTICUT (2) 

Southington 
Windsor Locks 

MARYLAND (1) 

Frederick 

MASSACHUSETTS (1) 

Acton 

NEW JERSEY (3) 

Phillipsburg 

Succasunna 

Swedesboro 

NEW YORK (10) 

Canandaigua 

Endicott 

Horseheads 

LeRoy 

Middletown 

Phoenix 

Selkirk 

Walden 

Waterloo 

Waterville 

OHIO (7) 

Columbus (opened March) 

Copley 

Monroe 

Newcomerstown 
New Milford 
Norwalk 
Springfield 

PENNSYLVANIA (5) 

Ephrata 

Greensburg 

Northumberland 

Saegertown 

Wilkes-Barre (opened April) 


MIDWESTERN REGION 

ILLINOIS (7) 

Breese 
Bartlett 
Farmer City 
Galesburg 
Lostant 
Plainfield 
Tolono 

INDIANA (6) 

Bloomfield 
Elwood 
Ft. Wayne 
Hillsboro 
Mishawaka 
Wanatah 

IOWA (4) 

Des Moines 
Dubuque 
Iowa City 
Waterloo 

KANSAS (1) 

Lawrence 
MICHIGAN (12) 

Auburn 
Birch Run 
Davison 
Gaylord 
Grand Blanc 
Grand Rapids 
Hemlock 
Kalamazoo 
Mason 
Milan 
Romeo 
Saginaw 

MINNESOTA (1) 

Owatonna 
MISSOURI (2) 

Mosby 
Springfield 

WISCONSIN (4) 

Beloit 
Eau Claire 
Elkhorn 

Forest Junction 



SOUTHWESTERN REGION 


TEXAS (5) 

Alvin 

Georgetown 
Grapevine 
New Braunfels 
Tyler 




WESTERN REGION 


CALIFORNIA (4) 

Fowler 

Ontario 

Petaluma 

Salida 


HOME SUPPLY STORES 

Fremont, Ohio 
Jackson, Michigan 
Logansport. Indiana 
Traverse City, Michigan 
Findlay, Ohio (opened February) 
Pontiac. Michigan (opened April) 
Massillon, Ohio (opening May) 

Port Huron, Michigan (opening May) 


SOUTHEASTERN REGION 

ALABAMA (1) 

Huntsville 
GEORGIA (7) 

Athens 

Augusta 

Columbus 

Doraville 

Forest Park 

Mableton 

Macon 

KENTUCKY (7) 

Bowling Green 
Franklin 
Lexington 
Louisville 
Owensboro 
Paducah 
Shelbyville 

MISSISSIPPI (2) 

Jackson 
Tupelo 

NORTH CAROLINA (10) 

Clinton 
Farmville 
FuquayVarina 
Goldsboro 
Greensboro 
Raleigh 
Rockingham 
Salisbury 
Shelby 
Statesville 


SOUTH CAROLINA (13) 

Anderson 

Columbia 

Conway 

Florence 

Greenville 

Greenwood 

North Charleston 

Orangeburg 

Rock Hill 

Seneca 

Spartanburg 

Timmonsville 

West Charleston 

TENNESSEE (2) 

Jackson 

Murfreesboro 

VIRGINIA (2) 

Danville 

Petersburg 























Financial Statements 


Ten Year Summaries Of income 


Sales. 

Cost of goods sold, marketing and 
administrative expenses. 

Interest and other deductions, net. 

Income before provision for federal income tax 
and extraordinary item. 

Provision for federal income tax. 

Income before extraordinary item. 

Extraordinary gain less applicable tax. 

NET INCOME 

Amount.. 

Per share (Including 38* extraordinary 
gain in 1967). 

Dividends 

Amount. 

Per share (Indicated annual rate prevailing at the 

end of each fiscal year of The Wickes Corporation.) 1.00 


1967 

$ 268 , 428,654 

252,795,353 

479,132 

15,154,169 

7,145,000 

8,009,169 

1,700,870 

9 , 710,039 

2.16 

4,389,557 


1966 

1965 

1964 

$ 278 , 091,769 

$ 254 , 895,425 

$ 252 , 903,071 

260,241,955 

238,668,799 

238,012,389 

453,293 

236,344 

277,135 

17,396,521 

15,990,282 

1 14,613,547 

8,225,000 

7,567,617 

7,142,010 

9,171,521 

8,422,665 

7,471,537 


9 , 171,521 

8 , 422,665 

7 , 471,537 

2.03 

1.84 

1.63 

3,887,000 

3,105,401 

2,424,173 

.90 

.80 

.60 


The summaries of income have been adjusted to reflect changes in fiscal years and to include operations of companies 
acquired on a pooling of interests basis. The net income per share is based on average shares of Wickes stock out¬ 
standing during its fiscal year adjusted for stock distributions and equivalent shares issued in the acquisitions. 
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1963 

1962 

1961 

1960 

1959 

1958 

$ 206 , 693,779 

$ 166 , 105,117 

$ 139 , 600,274 

$ 126 , 694,952 

$ 115 , 147,886 

$ 98 , 328,932 

194,650,068 

155,380,928 

130,151,602 

119,766,422 

109,071,101 

92,995,409 

312,598 

190,651 

48,359 

151,595 

102,283 

119,380 

11,731,113 

10,533,538 

9,400,313 

6,776,935 

5,974,502 

5,214,143 

6,158,030 

5,369,665 

4,687,207 

3,322,925 

3,076,192 

2,775,000 

5,573,083 

5,163,873 

4,713,106 

3,454,010 

2,898,310 

2,439,143 


5 , 573,083 

5 , 163,873 

4 , 713,106 

3 , 454,010 

2 , 898,310 

2 , 439,143 

1.23 

1.17 

1.09 

.80 

.68 

.58 

2,022,612 

1,900,770 

1,546,825 

1,113,403 

898,1&3 

796,650 

.50 

.50 

.40 

.30 

.20 

.20 


73 YEARS OF 

CONTINUOUS CASH 

DIVIDENDS 
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THE WICKES CORPORATION BALANCE SHEETS 



1967 

1966 

Cash. 

$ 3,455,357 

$3,267,714 

Receivables net of advances of $680,071 in 1966 
arising from customer financing, less allowances 
for doubtful accounts of $616,000 in 1967 and 
$465,000 in 1966. 

12,671,823 

15,890,728 

Inventories: 



At lower of cost or market: 

Merchandise purchased for resale. 

37,884,923 

37,877,481 

Work in process less progress billings of 
$1,617,175 in 1966. . 

2,327,621 

2,322,488 

Raw materials and supplies. 

1,293,846 

2,137,658 

Substantially at market: 

Beans, wheat and other grains. 

3,072,970 

4,556,059 

Prepaid expenses. 

1,453,966 

1,351,998 

Total current assets. 

62,160,506 

67,404,126 

Land. 

3,049,726 

2,516,076 

Plant and equipment, at cost, less accumulated 
depreciation and amortization of $17,728,970 in 
1967 and $17,015,398 in 1966. 

24,274,661 

19,480,825 

Other assets. 

114,435 

143,105 


$89,599,328 $89,544,132 
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AS AT JANUARY 28. 1967 AND JANUARY 29. 1966 


LIABILITIES 



1967 

1966 

Short-term notes payable. 

$ 6,006,953 

$ 8,006,789 

Installments on long-term notes 

due within one year. 

120,714 

120,714 

Accounts payable. 

11,287,806 

13,799,696 

Federal income tax. 

3,439,890 

4,823,102 

Dividends payable. 

1,125,525 

1,012,410 

Accrued items. 

5,808,153 

5,264,162 

Total current liabilities. 

27,789,041 

33,026,873 

Long-term notes payable: 

Banks. 

10,000,000 

10,000,000 

Other, less amounts due within one year.... 

656,277 

836,991 

Deferred federal income tax. 

616,518 

573,758 

STOCKHOLDERS' EQUITY 



Common stock, $2.50 par value, authorized 
10,000,000 shares, issued and outstanding 
4,502,100 in 1967 and 4,495,600 in 1966. 

11,255,250 

11,239,000 

Other contributed capital. 

1,700,697 

1,606,447 

Retained earnings. 

37,581,545 

32,261,063 

Total stockholders' equity . 

50,537,492 

45,106,510 


$89,599,328 

$89,544,132 


The accompanying notes are part of the financial statements. 
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1966 


STATEMENTS OF INCOME 


for the fifty-two weeks ended January 28.1967 
and January 29.1966 


1967 


Sales. 

$268,428,654 

$278,091,769 

Cost of goods sold. 

211,569,336 

222,933,060 

Marketing and administrative expenses. 

41,226,017 

37,308,895 

Profit from operations. 

15,633,301 

17,849,814 

Interest and other deductions, net. 

479,132 

453,293 

Income before provision for federal income tax 
and extraordinary item. 

15,154,169 

17,396,521 

Provision for federal income tax. 

7,145,000 

8,225,000 

Income before extraordinary item. 

8,009,169 

9,171,521 

Extraordinary gain on sale of Boiler Division 
less applicable tax of $590,000. 

1,700,870 


Net income. 

$ 9,710,039 

$ 9,171,521 

Per share: 

Income before extraordinary item. 

$1.78 

$2.03 

Extraordinary gain, net of tax. 

.38 


Net income. 

$2.16 

$2.03 


The accompanying notes are part of the financial statements. 


Lybrand, Ross Bros. 8c Montgomery 

Coopers &c Lybrand 

IN AREAS or THE WORLO 
OUTSIDE THE UNITED STATES 

To the Board of Directors and Stockholders of 
The Wickes Corporation: 

We have examined the balance sheet of The Wickes Corporation at January 28, 1967 and the 
related statements of income, other contributed capital, retained earnings and changes in 
working capital for the fifty-two weeks then ended. Our examination was made in accordance 
with generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 
We previously examined and reported upon the financial statements of the company for the 
fifty-two weeks ended January 29, 1966. 

In our opinion, the above referred to financial statements present fairly the financial position 
of The Wickes Corporation at January 28, 1967 and January 29, 1966, and the results of its 
operations and changes in working capital for the fifty-two weeks then ended, in conformity 
with generally accepted accounting principles applied on a consistent basis. 


Certified Public Accountants 

AUDITORS' REPORT 


Detroit, Michigan 
March 16, 1967 
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STATEMENTS OF OTHER CONTRIBUTED CAPITAL 
AND RETAINED EARNINGS J ^ 2,M6 ’ 


1967 

Other contributed capital, beginning of period. $ 1,606,447 

Net adjustments from poolings of interests. 

Amounts received in excess of par value on shares issued under 

stock option plan. 94,250 

Other contributed capital, end of period. 1,700,697 

Retained earnings, beginning of period. 32,261,063 

Net income. 9,710,039 

Dividends. (4,389,557) 

Net adjustments from poolings of interests. 


Retained earnings, end of period 


$37,581,545 


STATEMENTS OF CHANGES 
IN WORKING CAPITAL 


1967 

Working capital, beginning of period. $34,377,253 

Sources: 

Net income (including extraordinary gain of 

$1,700,870 in 1967). 9,710,039 

Depreciation and amortization. 1,999,799 

Other. 730,442 

12,440,280 

Dispositions: 

Dividends. 4,389,557 

Additions to property, plant and equipment. 7,875,797 

Common stock purchased. 

Reduction in long-term debt. 180,714 

12,446,068 

Working capital, end of period. $34,371,465 


The accompanying notes are part of the financial statements. 


1966 

$ 1,569,839 
(20,799) 

57,407 

1,606,447 

28,529,840 

9,171,521 

(3,887,000) 

(1,553,298) 

$32,261,063 


1966 

$35,083,989 

9,171,521 

1,857,149 

453,807 

11,482,477 

3,887,000 

5,936,910 

1,731,0% 

634,207 

12,189,213 

$34,377,253 
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Motes To Financial Statements 


Note 1: Sale of Wickes Boiler 

In June, 1966 the company sold its Wickes Boiler Division for approximately $8,000,000. 
The statements of income include Boiler Division operations for approximately five months 
of the fifty-two weeks ended January 28, 1967 and for the entire prior year. 

Note 2: Long-Term Notes Payable 

Long-term notes payable to banks were issued under a Revolving Credit Agreement which 
provides for a maximum borrowing of $10,000,000 with interest until October 1, 1967 at 
a rate M per cent above the prime rate for ninety-day maturities. Indebtedness outstanding 
at October 1, 1967 is convertible into term notes payable over 5!4 years commencing 
July 1, 1968 with interest at V\ per cent above prime rate but not in excess of 5H percent. 
Other long-term notes payable mature in various annual installments through 1977 with 
interest at 6 per cent or less. 

Under the most restrictive provisions of the note agreements $3,816,353 of retained earnings 
at January 28, 1967 are available for dividends or other restricted payments and minimum 
working capital of $16,000,000 must be maintained. 

Note 3: Leases 

The company is obligated for fixed annual rentals on long-term leases which expire at 
various dates through 1983. Rentals under existing leases for the fifty-two weeks ending 
January 27, 1968 will approximate $635,000 and will not exceed $555,000 in any year 
thereafter. 

Note 4: Pension Plans 

The company has two pension plans covering substantially all employees. Pension expenses 
for the fifty-two weeks ended in January 1967 and 1966 w'ere $526,007 and $464,537 re¬ 
spectively, including amortization of past service costs over 30 years. The company funds 
pension costs annually as they accrue and employee vested interests are limited to amounts 
funded. Unfunded past service costs at January 28, 1967 were approximately $1,929,000. 

Note 5: Stock Options 

Under the Restricted Stock Option Plan (1959) options were exercised during the year for 
6,500 shares of common stock at $17.00 per share and options were outstanding and exer¬ 
cisable at January 28, 1967 for 3,500 shares at $17.00 per share. These options expire in 
1968 and no further options may be granted under this plan. Under the 1964 Stock Option 
Incentive Plan, the company (until October 21, 1974) may grant executives and key em¬ 
ployees options to purchase up to 150,000 shares of common stock (limited to 5,000 shares 
for any individual) at prices not less than market value on the date of grant. Under the 
Plan options become exercisable in five annual installments cumulatively beginning nine 
months after grant. Options expire five years from date of grant. Options for 48,800 shares 
of common stock at prices from $23.00 to $30.50 per share were outstanding (12,220 
shares currently exercisable) at January 28, 1967 under this Plan. 
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Auditors 


Lybrand, Ross Bros. & Montgomery, Detroit, Mich. 


Counsel 

Kirkland, Ellis, Hodson, Chaffetz and Masters, Chicago, Illinois 
Braun, Kendrick, Finkbeiner, Schafer & Murphy, Saginaw, Michigan 
Verity & Smith, Tucson, Arizona 

Memberships 

Chicago Board of Trade Saginaw Board of Trade 
Detroit Board of Trade Toledo Board of Trade 


Principal Depositories 


Continental Illinois National Bank and Trust 
Company of Chicago 

First National City Bank, New York 
Michigan National Bank, Saginaw 


National Bank of Detroit 
Second National Bank of Saginaw 
Banco de Comercio de Sonora, S. A. 


Capital Stock 

Outstanding January 28, 1967—4,502,100 
Common, $2.50 par value 

New York Stock Exchange Trading Symbol "WIX” 

Transfer Agents—First National City Bank, New York 
National Bank of Detroit 

Registrars—The Chase Manhattan Bank, New York 
Manufacturers National Bank of Detroit 


Divisions 


WICKES LUMBER AND BUILDING 
SUPPLIES 

WICKES MACHINE TOOL 

WICKES MARINE TERMINAL 
COMPANY 

KUX MACHINE 


MICHIGAN BEAN COMPANY 

SAGINAW GRAIN CO. 

THE UNITED STATES GRAPHITE 

COMPANY 

COMPANIA MINERA DE SAN JOSE, 
S.A. DE C.V.—MEXICO 



Do it yourself or 
let WIGKES do it 
for you. You’ll 
save either way 


THE WICKES CORPORATION 

515 N. WASHINGTON AVE.. SAGINAW, MICHIGAN 48607 


